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Dear Sir,
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Yours Faithfully
For Modern Insulators Limited -
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Company Secretary

Encl: - As above

Corporate Head Office : 68/69, Godavari, Pochkhanwala Road, Worli, Mumbai-400030
Tel.: 022-24973269 Fax : 022-24950962
Works : P.B. No. 23, Abu Road-307026 (Rajasthan) Tel.: 02974-228044 Fax : 02974-228043
P.B. No. 16, Sanand-382110, Dist. Ahmedabad Tel.: 02717-222373, 222464 Fax : 02717-222367

Scanned by CamScanner



W. & ] 7 - k“l 4-: !i'ﬁ nag::ra rn ¢Co 1
R G Vowuna & rasociates ‘ b flaues Toumar-308 00
7 L (R S o &
chartered Accountants Cell w1 90013 CF021
\ Tef Q14 PI6THOR 4013721
- ’

- -.a-‘__"<..‘.,._‘_,1

Limited Review Report on Quarterly Financial Results

To
The Board of Directors
Modern Insulators Limited

We have reviewed the accompanying statement of unaudited financial results (“the Statement”) of
Modern Insulators Limited (“the Company) for the quarter and nine months ended on 31*' December,
2017 being submitted by the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations,2015 as modified by the SEBI circular no. CIR/CFD/FAC/62/2016
dated 05" July,2016. This statement which is the responsibility of the Company’s Management and has
been approved by the Board of Directors, has been prepared in accordance with the principles laid down
by the Indian Accounting Standard 34 “Interim Financial Reporting” (Ind AS 34) as prescribed under
section 133 of the Companies Act,2013. Qur responsibility is to issue a report on the Statement based on
our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the
Institute of Chartered Accountants of India. This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the Statement is free of material misstatement. A review is
limited primarily to inquiries of Company personnel and analytical procedures applied to financial data
and thus provides less assurance than an audit. A review is substantially less in scope than an audit
conducted in accordance with Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying statement of unaudited financial results read with notes thereon prepared in
accordance with applicable Indian Accounting Standards (Ind AS) and other recognized accounting
practices and policies generally accepted in India has not disclosed the information, required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations,2015 read with SEBI circular no. CIR/CFD/FAC/62/2016 dated 05" July,2016 including the
manner in which it is to be disclosed, or that it contains any material misstatement.

The comparative financial information of the company for the corresponding quarter and nine months
ended 31% December,2016 was reviewed by the predecessor auditors who issued an unmodified review
report dated 14" February,2017. Such financial results for the quarter and nine months ended 31
December,2016, have been adjusted (a) for differences in the accounting principles adopted by the
company on transition to Ind AS and (b) pursuant to the Scheme of Amalgamation sanctioned by the
National Company Law Tribunal vide its order dated 12" December,2017 referred to in Note 6 to the
statement, have been reviewed by us. Our report is not modified in respect of this matter.

For R B Verma & Associates
Chartered Accountants

Place - Jaipur
Date - 14" February,2018
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Statement of Unaudited Financial Results for the quarter and nine months ended 31" December, 2017

(Rs in Lacs)

— - _ ) a;r;;&;doh - . Nanc monlhs Endcd
S. , o — g ey
No. Particulars 311422017 | 30092017 | 31.12.2016 | 31.122017 31.12.2016
(Unaudited) | (Unaudited) (Unaudited) (Unaudited) | (Unaudited )
1 | Income from Operations T T -
(a) Revenue from Operalions 10,684 42 9,928 74 10,781.53 28,810 10 28,787 20
(b) Other Income _180.35 126.19 84.03 7427_8_6 | ) 220,24_4
Total Revenue 10,864.77 10,054.93 10,865.56 29,237.96 29,007.44
2 | Expenses
(a) Cost of malerials consumed 2,064 28 292534 2,586.89 8,288 06 7,596 38
(b) Changes in inventories of finished
goods & Stock-in- Progress 11542 398.53 (45.97) (966.27) (809 53)
(c) Employee benefits expense 1,5630.76 1.334.48 1,33362 4,060 04 3,855.75
(d) Finance cost 290.80 293.77 330.37 898.73 900 87
(e) Depreciation and amortisation expense 145.05 141.24 132.89 429 07 394 76
() Excise Duty (1.60) 722 57 57472 1,998 15
(g) Other Expenses 5,039.54 4,579.33 5,012.18 14 569 48 13,327 .22
Total Expenses 10,085.85 9,671.09 10,072.55 27,853.83 27,263.60
3 ZT?K%OSS, before exceptional items & 778.92 383.84 793.01 1,384.13 1,743.84
4 | Exceptional Items . .
5 | Profit/(Loss) before tax (34) 778.92 383.84 793.01 1,384.13 1,743.84
6 | Tax expense
Current tax - g . . R
251.60 123.98 256.15 447.09 563.28
7 | Profit/(Loss) for the period (5-6) 527.32 259.86 536.86 937.04 1,180.56
Other Comprehensive Income
(i) ltems that will not be reclassified to
profit of loss (32.56) (32.56) (34.27) (97 68) (102.81)
(i) Income tax relating o items that will not
be reclassified 1o profit or loss 1.27 11.27 11.86 33.81 3558
l(:;r;;::;it:ompreher:slve Income for the (21.29) (21.29) (22.41) (63.87) (67.23)
9 | Total Comprehensive Income (7+8) 506.03 238.57 514.45 873.17 1,113.33
Pald up equity share capital (face value
10 of Rs. 10/- each) 4,714.39 4,714.39 4,714.39 4,714.39 4,714.39
1" Earnings per share
Basic 1.12 0.55 1.14 1.99 2.50
Diluted 1.12 0.55 1.14 1L 99 ..-v,, 2 50
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Segment Information for the quarter and nine months ended 31st December, 2017

- o (Rs. in Lacs)
o o - Qﬁaﬁer Ended Nine months Ended |
. : — ] e i
No. Particulary 31122017 | 30.09.2017 | 31122016 | 31.12.2017 | 31.12.2016 |
(Unaudited) | (Unaudited) | (Unaudited) (Unaudited) | (Unaudited)
1 | Segment Revenue | |71 =1 ol
(a) Insulators 947514 8.87388 9,868 21 2547102 20,044 06
b Ll 120928 | 105486 | 91332 333906 | 274314
Total Operating Income 1068442 | 992874 | 1078163 |  28,810.10 |  28,767.20 |
2 | Segment Results Profit/ (Loss) before
finance cost and Tax
(a) Insulators 1,227.19 033.79 1,303 .58 2,919.81 3,26585
(b) Terry Towels (157.47) (256.18) | (180.20) |  (636.85) |  {621.18) |
Total 1,069.72 677.61 1,123.38 2,282.86 2,64471
Less: Finance Cosl 290 80 293.77 330.37 £98.73 800.87
Total Profit before tax 778.92 383.84 793.01 1,384.13 1,743.84
3 | Segment assets
(a) Insulators 28,17160 27,275.98 31,622 02 28,171.60 31,522 02
(b) Terry Towels 5184.76 5,327 87 544633 | 518476 | 544633
Total 33,356.36 32,603.85 36,968.35 33,356.36 36,968.35
4 | Segment Liabilities
(a) Insulators 16,199 46 15,834 60 13.6893.47 16,199 46 13,893 47
{b) Terry Towels 1,327.16 1,375.71 3,468 80 1,327 16 3,468 80
Total 17,526.62 17,210.31 17,362.27 | 17,526.62 17,362.27
Notes:

1. The above unaudited financial results have been reviewed by the audit committee and approved by the Board of Direclors
at their respective meetings held on February 14, 2018.

2.  The Company adopted Ind AS from 1st April 2017 and accordingly the financial results are prepared in compliance with Ind
AS pursuant to the Notification of Ministry of Corporate Affairs (MCA) dated 16th February, 2016. The date of transition is
1st April, 2016. The comparative figures for the quarter and period ended 31st December, 2016 have been restated by the
Management as per Ind AS. However, the Managemenl has exercised necessary due diligence lo ensure thal the financial
results provide a true and fair view of the Company's affairs.

3. The statement does not include Ind AS compliant results for the previous year ended March 31, 2017 as the same is nol
mandalory as per SEBI's circular No. CIR/CFD/FAC/2016 dated July 5, 2016.

4, A recondlialioﬁ between Lhe profits as reporled under previous GAAP and the Ind AS reslated profils for the corresponding
quarier and nine months ended December 31, 2016 is given below:
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e — o ) S . N .17 - )|
PartICulars For the quaner For the Nine months |

Bt ... | endedon 31/12/2016 | ended on 31/12/2016 |
Profit after tax as per Previous GAAP 736.21 1,882 46 |
Add/Less: Adjustment :
Actuanal Loss on defined benefit plan recognised in OCI (net of tax) 22 .41 67.23
Amortisation of land (061) (184)
Deferred tax expense (Due to business combination under common control (244 .29) (527 70) |
accounted from 01.04.2016) ;

| Pursuant to Demerger of GPF accounted from 01.04.2016 (Refer Noteno 6) | 2314 (23959 |
Net profit as per Ind AS _ 536.86 _1,180.56 |
Other Comprehensive Income ‘
Items that will not be reclassified to Profit or Loss
Actuarial Gain or Loss on defined benefit plan (34.27) (102 81)
Income tax on above 11.66 35.58
Total Other Comprehensive Income (22.41) (67.23)
Total Comprehensive Income Under Ind AS 514.45 111333

5. Post applicability of Goods and Service Tax (GST) wel 1si July 2017, revenue from operations are required to be
disclosed net of GST. Accerdingly, the revenue from operations for the quarter ended 31st Decembsr 2017 & 20th
Seplember 2017 are not comparable with the previous periods.

6. The Scheme of Arrangement between Modem Insulators Limited ("Demerged Company” or *MIL") and Modern Polytex
Limited ("Resulting Company” or "MPL") and their respeclive Shareholders and Creditors under sections 391 and 394 of
" the Companies Act, 1956 (Presently sections 230 to 232 of the Companies Acl, 2013) for demerger of Yarn division of the
Company into MPL, was sanctioned by the Hon'ble National Company Law Tribunal, Principal Bench at New Delhi vide its
order dated December 12, 2017 and scheme of arrangement has been made effective from appointed date as provided in

the scheme i.e. 01.04.2011,

In view of the scheme, Yarn division of MIL has been transferred 1o and vested in MPL. Modern Polytex Limiled shall issue
one equity shares for every two equity shares o the shareholders of MIL i.e. 1,08,71,750 (One Crore Eight Lakh Seventy
One Thousand Seven Hundred and Fifty) equity shares of Rs. 10 each as fully paid up. Hence, the above resulls (including
the results for preceding/corresponding periods) are exclusive of results of Yarn Division of the Company.

7. Figures for previous period have been regrouped/rearranged/restated wherever necessary lo make them comparable with
the figures for the current period on account of demerger of yarn division.

For and on behalf of the Board of Directors

Modemn Insulatgrs Limited
o _—‘/‘4..‘.-'
‘.

{Sachin Ranka) h?)m }
Chairman & Managing Director ‘O i

DIN: 00335534 N

Date: 14.02.2018
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